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Item 8.01 Other Events

The Company acquired a 25% non-operating working interest (18.75% net revenue interest) in a 440 acre lease in
Howard County, Texas ("Prospect"). Big Star Oil and Gas, LLC, a Texas limited liability company (“Big Star”),
is the operator. A test well was drilled with the intention of completing the well at a depth of approximately 7,700
feet. Big Star has now evaluated the results of the test well and the Company is making disclosure of the
following:

(a) The test well will not be commercially productive at the initial 7,700 foot depth. Big Star is
contemplating the completion at a shallower depth and is finalizing a plugback and recompletion
program.

(b) Big Star believes that a commercially productive well can still be achieved, even though no assurance
thereof can be given.

(c) Through August 18, 2009 the Company has made total cash payments of approximately $225,000 in
conjunction with the acquisition of the Prospect and the drilling of the test well. The Company
anticipates incurring additional costs for recompletion at the shallower depth.

(d) The Company is evaluating its investment in the Prospect for impairment; however, until such time as
the results of the recompletion are known, no impairment will be recognized.
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