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Item 1.01 Entry into Material Definitive Agreement:

The company announced today, May 19™ 2009, that it had completed a material
definitive agreement for the acquisition and development of a working interest in its initial
oil and gas prospect. A general description of that agreement and the acquisition is as
follows:

The Company has entered a binding commitment by which it acquired a 25%
working interest (18.75% net revenue interest) in a 440 acre lease in Howard County, Texas
for the purposes of drilling and potentially completing an initial oil well on such lease
property (“Prospect”). The Company will be a non-operator in the lease acreage, with Big
Star Oil and Gas, LLC, a Texas limited liability company (“Big Star”), acting as the operator
and the holder of the leased acreage of the Prospect. The Company has paid to Big Star a
prospect fee of $35,750, and will pay effectively 33.33% of all drilling, completion and
operating costs in the initial well for its 25% working interest in the Prospect. The initial
well will be a well drilled in unproven reserves with the intention to complete this well at a
depth of approximately 7,800 feet. It is anticipated the well will be completed in the “penn
reef” formation and is anticipated to be primarily an oil producer, if commercial.

The total cost of drilling and completion is not presently known, but is estimated
that the cost of the initial well will be between $300,000 to $400,000 to the Company. The
Company, as a minority interest non-operator in the Prospect, does not have any reserve
report or estimate and is not likely to have such a report in the foreseeable future. As in all
drilling and completion programs, no warranty or assurance of commercial
production can be made or assumed.

A copy of the definitive agreement is attached hereto as Exhibit “A.”
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Exhibit Number Description

10.1  Participation Agreement, Anderson Prospect, Howard County, Texas

Notes about Forward-looking Statements

Statements contained in this current report which are not historical facts, including all statements
regarding the consummation of the acquisition of assets, may be considered "forward-looking
statements," which term is defined by the Private Securities Litigation Reform Act of 1995.
Forward-looking statements are based on current expectations and the current economic
environment. We caution readers that such forward-looking statements are not guarantees of
future performance. Unknown risks and uncertainties as well as other uncontrollable or unknown
factors could cause actual results to materially differ from the results, performance or expectations
expressed or implied by such forward-looking statements.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

DATED this 19 day of May, 2009.

/S/ Robert “Steve” Owens
Robert “Steve” Owens
President
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EXHIBIT “A”




Big Star O1l & Gas, LLC .

P, 0 Box 51470 Office: (432) 687-4900
Midiand, Texas 79710 Fax: (432) 6874013

Td:  Ring Energy, Inc.
18 % East State Street, Suite 202
Redlands, California 92373

Re:  PARTICIPATION AGREEMENT
Anderson Prospect
Howard County, Texas

Dated: April 27, 2009

This Participation Agreement (the “Agreement™), when fully executed, will evidence the

t made and entered into between Big Star Qil & Gas, LLC, a Texas Limited Liability Company

(E “Operator”) and Ring Energy, Inc., a hEUADA Corporation, (the “Non-Opemot”)
of this Agreement between Operator and Non-Operator shall be as follows:

1. TheOpel'amrlsﬂmmtwdnmdtﬁeoﬂmdgaslm&awmngthzme(ﬂm

“Leased Acreage™) colored in yellow on the plat attached to this Agreement as Exhibit “B" and

described as (the “Contract Area”) in the Operating Agreement dated April 27, 2009, by and between

Big Star Oil & Gas, LLC as Operator and Ring Energy, Inc, et al, as Non-Operators, attached to this

Agrecment as Exhibit “A” (the “Operating Agreement™). Non-Operator desires to acquire a 25.00%
king interest and a 18.75% net revenue working interest in the Leased Acreage, and participate in

%meMWethMhmmmmTBwthw}dchwillbelocmdonm

Acreage, assetomintbeOpetaungAgeemem (the “Initial Well”).

2. In onder to acquire the working interest set out above, Non-Operator agrees:

A, To deliver to First Party executed originals of (i) this Agreement; (ii) the Operating

attached as Exhibit “A" and all exhibits to the Operating Agreement, in recordable form;
andl, (iii) the Authority for Expenditure (the “Authority for Expenditure”) which will be delivered to
Sebond Party for execution at least 30 days prior to spud date of the Test Well.

B.  To remit to Operator on execution of this Agreement, and a check covering the amount
of | Non-Operator’s proportionate share of the Prospect Fee described in Paragraph 2.C below.
Pajment shall be due within Fifteen (15) days of the receipt of this Agreement by Non-Operator.

C. To be responsible for and pay to Operator, Non-Operator’s proportionate share of the
Praspect Fee (8325 per leased acre located within the Contract Area) and tangible and intangible costs
through casing point regarding the Initial Well (including plugging and abandonment costs if
well is a dry hole), plus Non-Operator’s proportionate share of any additional costs which may be
in the course of completing the Initial Well if Non-Operator consents to the completion
pt in accordance with the Operating Agreement.

It is understood that as to the costs of drilling the Initial Well (or a replacement well), Non-
tor’s working interest shall pay its 25.00% interest, plus an additional 8.33% interest in favor of
Non-Operator for a total interest of 33.33% of all cost incurred through the casing point election for




tbl[n.iti.al Well to earn 25.00% working interest in the entirc Contract Area. The total cost through
dsing point for which the additional 8.33% interest paid by Non-Operator shall not exeeed 120% of
b approved Authorization of Expenditure. Non-Operator’s working interest shall proportionately
dar all other costs in accordance with the Operating Agreement. Non-Operator shall pay all costs of

o1 after casing point of the Initial Well and all subsequent wells at their 25.00% working

4. Operator agrees to use its best efforts to cause operations to be commenced for the drilling of
hb Initial Well prior to August 1, 2009. Upon the commencement of the operations, Opetator agrees
pmseuutcoperaﬁmswhhduedﬂiscmemdﬁmwwkmmlﬂ(emmneemﬁlthamumbeendﬁﬂed
to|an approximate depth of 7800 feet subsurface. The obligation to participate in the Prospect shall
epire if the Test Well is not drilled according to the time frame set out in this Paragraph and Operator
will, upon request by Non-Operator, promptly return to Non-Operator the Land costs.

Notwithstanding anything to the contrary, in the event that Non-Operator elects not to
pdrticipate in the drilling of the Initial Well pursuaot to Article VIB., in the Operating Agreement,
hn-Operator shall forfeit all of its interest in the entire Conwact Ared and in the Area of Mutual
rherest outlined in Green on the attached Exhibit “B”, more specifically defined in Paragraph 9 of this
agrecnatn totheOperﬂtor.

Notwithstanding anything to the contrary in Article VI.B. of the Operating Agreement, in the
that Non-Operator or Operator clects not to participate (goes non~consent) in the drilling of 2
Ll other than the Initial Well, pursuant to Article VLB, of the Operating Agreement, the Non-

rator or Operator, whichever does not consent, shall promptly relinguish and assign, on completion
the drilling of the well, to the Operator or Non-Operator, whichever participate fn the drilling of the

L1l, one hundred percent (100%) of its rights, titlc and interests in the 80 acre Proration Unit on
which the well was drilled. However, if a party to this agreement elects to participate in the drilling of

! sadwell,mndecismtmpaxﬁoipminﬂwcomplcﬁuninsaidwoll,ﬂnmhnSOD%mnconsm
inalty set out in Article VLB, of the Operating Agreement shall apply.

7 After completion or plugging or abandonment of the Initial Well and Non-Operator’s payment
td Operator of its proportionate share of all related costs, Non-Operator shall eam its 25.00% working
i and 18.75% net revenue interest, in all the leased acreage Jocated in Contract Area. Operator
1l promptly make an assignment to Non-Operator for its earned working interest, and said
ignment of interest shall include all leases described on Exhibit “A” hereto and any additional
es acquired within the contract area and shall result in Non-Operator owning a 25.00% working
idterest end a 18.75% net revenue interest in all leased acreage. The assignment shall be in recordable
and shall warrant fitle against all parties claiming by, through, or under Operator, but not
{herwise. The assignment shall provide that the working intercst assigned to Non-Operator is and
shall remain subject to the provisions of this Agreement and the Operating Agreement.

Q

8 With respect to the lcasehold working interest which Non-Operator desires to acquire, Operator
2hd Non-Operator agree that the Prospect Fee is as follows:

Anderson Prospect Fee (440.00 acres @ $325 per acre) 25% £ 35,750.00




9. | Except for acquisitions pursuant to Article IV.B.1. and Article VIILB., C. and F., any Party who
acquires an interest in ¢il and gas within the Contract Area or within the AMI which is an approximate
ong-half (1/2) mile of the outer perimeter of the Contract Area as outlined in Green on the attached
E 'bJ.t “B” shall glve notice in wrhng to all ofthe olher PMes o ttus Agmment, which notice aha]l

Ar¢a) of the cost of the acquisition, failing in which their affirmative responses shall not be decmed
ffective and shall not entitle the Party to participate. If any Party elects not to participate in the
isition, the acquiring Party sha.ll notify all other Parties of tbe refusal and all other Parties shall

side the area covered by this provision. The provisions of this paragraph shall terminate at the
::F:: of: (1) termination of this Operating Agreement; or, (2) twenty (20) years from the effective date
of the Agreement. Parties participating in the acquisitions shall be subject to the provisions of this

krating Agreement which shall be referenced in the documents of title reflecting the acquisition.

Operator and Non-Operator shall cause this Agreement to be executed by their duly authorized
representatives, to be effective as of April 27, 2009.

Opgerator: Big Star Oil & Gas, LLC Non~Operator: Ring Energy, Inc.

By}

Stella’ son, r

[Exhibit “A™ Operating Agreement]
[Eihibit “B”: Plat]




